CHAPTER VI
VALUK Of MONEY   DETEHMtNKD J!Y   SAME   LAW AS VALUE OF OTI-IKR ARTICLES
THE Values of commodities, or the ratios in which they will exchange for cadi other, are expressed by their respective Prices, and, in addition, the price of each commodity, expresses the Value of Gold with reference to that commodity, and is, therefore, the ratio in which that commodity would exchange for Gold if the exchange were actually made.
The general law which regulates the Price of each commodity is stated in the following terms by Professor Cairnes :--
" It can, at all events, be shown that there is in every market a price at which it is desirable that the commodity, whatever it may be, shall sell at that time nnd place: desirable ultimately in the interests of consumers, but in a certain sense desirable in the interests of dealers, taking buyers and sellers together, and which the combined operations of both, so fur us they are well informed respecting the conditions of supply and